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The

diminishing

glitter of gold

BY RERT ELY

ALEXANDRIA, ¥a,The prics
of gold is going down, and chac
i hawing an enormens wealth
effecr arcund the globe.

The marker wvalue of the
wittd's  exdsmng  above-groond
Eld supply has diopped almost
5500 billiod  sinoe ey Las
year. The 1.5 government
alate has guffered a $30 billion
lass s the matket value of its

“investment™ in 8,140 - et

tons of guid  has | plunged
That's 3112 for every !_m::ed::aﬂ_ .

Despite oomsional | upticks
driven by ez of events like
refewed  [eq war, the dollar
price of gold will comrnne o
decline. Why? Bocause gald's
mlabve incfhcicnoy as a soore
of wabae it hemnﬂng ln-r_reasr
inghr evident

Thars the teasen the spnt
price  for peld dlpped bricky
below 530 a tray oumce last
Frday before closiog inm Mew
York at $303.70 onm the Com-
medity Exchange. Since gold &
losing 1% meoceeary valoe, dtc
jpoicitgg — ke that of any ather
coamadlty — Increasingly 16
flects nonmooctary, supply-
and-demand considecations.

Cald is losing its odler= 4% a
store of walue due 10 the inD-
coeasing ability of the credit
marhksts to 2er Lnrerest rales
thul nil coly prarect credidoms
against Infladon, but alwe gen:
evate at least & modest mal e
af reoum.

[ro the past, geld's stabire as
a store of value mlected the
absence of credit mackez that
teliably  protected  credltors
Agninst  Enflanioee  Increasinghy,
though, credimts can earn poc-
Lwe cedl rerums because elsd-
vorle rechnplogy has created a

- tudy international capid oat-

. ket whease pricin

the cenoal
bankers have diflicodor destort-
:II'IE_.

Ay Less-industrialived  coun-
fries  devalpp  better  banking
swstems and become moce igle-
graced i.m-:l the globa] caphal
marker,, er of peaple
Iar wh{:-m 7ald is the Best awail-
able siore of walue will slezdily

- dilene, further reducing monc-

tary demand bor gold
Gaolds loss of monetagy vl
ue sk, of mecessity, ficus the
d market's aenton ot fue-

amenta] aupply v, demand |

conslderadens, and here gold's
pichute looks particularly bleak.
Wwhet viewsd as |ust anather

commadlty, gd suffers from a

horrendowss meentony overhang
that wil l:lh! HIEI.'BH‘!.I' derades
t{: waork off. -

: ‘hlr&za:ﬁgpﬁ as much as
e of the word's sup-

phy of 130,000 tons td 135,000
ons aof gu]u:l 15 cemed by ceo-
tral banks’and indivlduals who
view thefr gold boldings a5 an
“investment” or ifiioo bedge.

The privately owied anld iz
in ¢he form of gold bar. soins
ﬂl‘ Htrle ar-

i3
It why many -eantral  hanks
have cold or &b flanning 1o
sell some or most of the geid

bolfings apd Igvest the pro-

coeds in interest-hesring credlt
instrumenis, such  as 15
Treasury debr a

Last momth, the Swizs gov-
crnment End-l:lts-ed #s centm]

bank’s plan 10 52l almost one-

third of itz gold, if the Swiss no
longer believe in gold as a
sqund store of walue, why
should anyoneg else?

The rewelanon Jast week (hat
the Germoan central bank, the
Eundeshank, has been Beasing
It gald forther wnoerved whe
gold market-Heoce we can ex-
poct G see more gabd caming
on the market just as demand
for gold drops in Asiz dwe [0
is eronomic proklems.

The price of gold will contio-
we o decline, fzlflng well belaw
the production cost af mhany
mines, untid sEcess imEhaTes
are wocked off years from new.

Gold cowld eaclby po below
£230 an ounce, which will Eur-
dher stroulate che $el-off of
gold oow Reld as an “invesi-
meni.”
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